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ou’ve likely heard the term “offshore account” — perhaps holding your money in one has been recommended
to you before. The name may conjure images of the Swiss
Alps or a sandy Caribbean beach since Switzerland and
the Cayman Islands are two popular hubs for the financial vehicles. But what is an offshore account? Are they legal?
And would it be a practical tool for an average person?
An offshore — or overseas — account isn’t necessarily one to
which your money has to cross an ocean to find. It’s simply a
bank account in a country where you are not a citizen. Having
an offshore account isn’t illegal but failing to report either the
income or the account is.
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So why would you have an offshore account if not to stash cash
secretly? Americans often do it to allow for easier international spending and investing (including in real estate) and money
transfers, perhaps to friends or family abroad or for regular
foreign business interactions or travel purposes. Those who work
or have worked abroad (or even for a company based outside the
U.S.) may have offshore retirement accounts like a foreign trust
instead of an IRA or foreign annuities instead of a pension plan.
These are also considered offshore accounts.
You may have heard the term “tax haven” in relation to places popular for offshore accounts but, for Americans, stashing
assets overseas to avoid taxes is tricky business. The IRS would
prefer that your assets are held stateside, of course, and has put
extreme measures in place over the past decade to ensure that
happens. Its weapon of choice? Paperwork.
First, it’s important to note that the U.S. is the only developed nation that taxes its citizens’ foreign income. So, if you work abroad
or earn income through any economic activity abroad (such as
interest, rents, etc.), you must file and potentially pay income tax
with both the country in which the income was earned as well as
with the U.S.
But that’s not all. A U.S. citizen holding more than $10,000
abroad must file a separate FinCEN Form 114 (also called a
Foreign Bank and Financial Accounts Report or FBAR) with the
U.S. Treasury’s Bank Secrecy Act E-Filing System. If you have a
retirement account abroad, like a foreign trust or annuity from a
current or previous employer, you have even more forms to file.
As with many other required declarations to the IRS, penalties
for not filing are stiff — even if you don’t owe taxes. You can be
penalized up to $500,000 and sent to prison for up to 10 years for
failure to file an FBAR, for example.
The paperwork doesn’t stop there. The countries holding your
money now have their own reporting requirements that have
ramped up in the past few years. Every major global economy
except Canada is now subject to the U.S. Foreign Account Tax
Compliance Act (FATCA), which requires foreign banks to report
accounts worth over $50,000 that are held by U.S. citizens. It’s
come to the point at which many foreign banks are hesitant even
to consider accepting deposits from Americans because compliance is difficult and the penalties can be devastating.
If you hold assets in foreign accounts or are considering doing
so, it’s important to consult a professional knowledgeable about
international tax laws. While the fantasy of hiding assets in a
Swiss bank account is more far-fetched than ever, there are great
reasons to hold offshore accounts, as long as you understand
your taxpayer rights and obligations.
Steven Bankler has more than 40 years of experience in the accounting industry. Steven’s
expertise lies in consulting, planning, tax, and asset protection as well as exit strategy services
for closely held businesses. He also provides litigation support (both as a testifying expert
witness and a consulting expert), business negotiations and estate planning. For past Shavano
Living tax tips and to learn more about Steven Bankler, CPA, Ltd., visit www.bankler.com.
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Felicitous
Boutique
resident
business spotlight
By Carla Laws

Kelley Havemann has always loved
fashion. When she moved to San Antonio, she saw a need for more unique
and trendy casual women’s clothing at
affordable prices but she wasn’t ready
to start her own business just yet.
“I kind of have a different fashion sense
than some of the boutiques here. I
found a need in my own personal closet
for more casual pieces. I think a lot
of local women are looking for more
everyday casual yet trendy clothing.”
Her background is originally in
non-profit development and fundraising. After marrying local attorney
Gerald “Chip” Havemann, Kelley began
handling marketing for his firm and
worked with him for about 2½ years.
Watching her friend Jessica Sexton
build a successful salon business motivated Kelley to open her own boutique.
“I’ve always done what’s needed
from me as a wife and mom and also
helped my husband with his law firm,
so it felt like maybe it was time to
do something that is interesting to
me but allows flexibility for me to be
there for the kids, too.”
She decided to open Felicitous Boutique
inside Jessica’s new salon at the corner
of West Avenue and Bitters Road.
“Jessica was opening her fourth salon
and we knew a boutique in a salon
works well. You can get your hair and
nails done, get your make up done
and then go pick out an outfit for date
night with your husband. It’s a nice

model to have because we have access
to a lot of people and they are all coming here to feel beautiful. We can give
them the whole package.”
Kelley and Jessica celebrated the
grand opening of Felicitous Boutique
and Alyssa James Beauty Concepts
on November 30, 2018, with an event
that featured a runway show, door
prizes, food and beverages. Jessica
is still looking for stylists but once
she is full Kelley estimates they will
probably have 100 people in and out
the doors every day.
Although small in size, Felicitous
Boutique is filled with wonderful finds
from casual to cocktail for women of
all ages. Each item is hand-picked by
Kelley. She goes to market as opposed
to ordering online so she can see and
feel the garments to make sure they
are good quality.
“I only buy limited quantities of each
item and I never reorder the same
items, so you won’t see the same
outfit all over San Antonio. I keep my
prices very reasonable so I can appeal
to a wide range of people. I want
to make sure it is quality. If it isn’t
something I’d put in my closet I’m
not going to carry it. I try to turn the
store over every eight weeks so there
is constantly new inventory.”

blouse but you feel a little more dressed up, a little
polished. Even if it’s a sweater, I’m going to find a
sweater that will have an interesting detail that will
make you stand apart.”

Kelley draws inspiration from her
own personal style, resulting in a
carefully curated collection of trendy
but casual clothing. She also offers
her services as a personal shopper.

Kelley, Chip and their blended family live in Shavano Creek on Harvard Oak. Chase Havemann is a
sophomore at Clark High School, Vance Havemann
is in seventh grade at Hobby Middle School, Jackson Sourbeer is in fifth grade at Blattman Elementary School and Landon Sourbeer is in second
grade at Blattman Elementary School.

“I’m trying to bring a little bit more
of a trendy vibe to San Antonio, more
of the Dallas, Los Angeles or Miami
attire. You can still be in jeans and a

Located at 300 West Bitters, Suite 220 (upstairs),
Felicitous Boutique is usually open Tuesday
through Saturday from 11 am to 5 pm. Kelley encourages clientele to make appointments so they
have her undivided attention, especially, if they
want her to do some personal shopping.

Call to Action: If you own a business (and you live in
Shavano Park) that you’d like us to feature, please contact
Terry Kemmy at 210.844.1542 or terry.kemmy@n2pub.com.
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