1 5 Dow Jones 8,813.50 (-282.59) | 9 Nasdaq1,346.01 (-35.11) | ¥ NYSE 496.94 (-15. 99) | ¥ s&Pp 500 920. 47 (-32.36) | &7 30-year bond yield 534 (0.07)

Dow takes plunge below 9,00

- SAN ANTONIO ‘ ‘ ‘ “

= AN ANTONIO | WorldCom woes

I THURSDAY Worlc_iCom employees are Fhe latest to feel
iz > the sting of evaporating retirement plans
ot Juwy 11, 2002 tied to the future of an employer’s stock
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: The stock market reels i N }! o = “He certainly is

addressed.”

GERARD TREANOR, LAWVER

Bush’s

——-

;  after downgrades of Ford S ~ (g 7 R [ ressing a problem
and General Motors. | E | . X 3 g ’ag that needs to be

- BY AMY BALDWIN

. ASSOCIATED PRESS
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id ‘ _NEW YORK — Investors hit by yet

another disappointment, this time
brokerage downgrades of General Mo-

K tors and Ford, bailed out of stocks
T again Wednesday, sending the Dow
- Jones industrials down more than 280
: points to close below 9,000 for the first
-~ - time since Octobér

. The Dow also suffered its biggest

] one-day point loss since September
% °  The Nasdaqg composite and Standard
& Poor’s 500 indexes hit new five-year
lows as the stock market endured a
third straight day of heavy selling fed
by bookkeeping scandals and poor
prospects for earnings growth.

. Analysts said investors simply are
too downtrodden to buy stocks, even af-

.~ ter nearly eight weeks of selling have .
“< driven prices lower .
“This market has completely broken
the spirit of investors,” said Al Mir-
man, strategist'at V Finance in Sara--
sota.Ha.“Itlsgomgtotakeagood
year for investors’ confidence to be

reinstated.” :

The Dow pliniged 28259, or 3.1 per-
cent, to 8,813.50, aﬁerfallmgzes41 over’
the previous two sessions.

The Dow last closed belew 9,000 on
Oct 2, when it stood at 8850.59 as it
“ still was recovering from its post-Sept_

~

lack teeth

_Corporate lawyer calls
president’s measures
‘same-old, same-old.’

___._

By ANNE GEARAN
ASSOCIATED PRESS

WASHINGTON ~— President Bush’s
proposed fixes for corporate looting
and insider deals may do some good,
probably won’t do much harm but uli-
mately will be mostly for show, busi-
ness lawyers and former prosecutors
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KATHY WILLENS/ASSOCIAT, ED PRESS

“Trader Salvatore T&sta watches prices on the floor of the New York Stock Exchange. The Dow Jones industrials fell more than
280 points Wednesday to dose below 9,000 for the first time since October. Meanwhile, the Nasdaq and the Standard &

P
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11 Iosses.
Before the terror attacks, the Dow

Poor's 500 indexes hit new five-year lows.

say 5
Bush wants longer sentences for
some kinds of business fraud and clos-

. hadn’t had a lower finish since Dec. 16, - B
s w%dv?ep it stlood at 8,73?.60. “This market has completely & me kinds of business &
: . esday’s loss was the Dow’s big- P - ~ er scrutiny to deter sweetheart
3 gest meda; decline since Sept. %, broken the spirit of investors. . | deals, corpo-
4 when it fell 38292 - It is going to take a good ANALYSIs  mte back
E‘}r‘:j The market’s broader indicators also Lo > - scratching
%™ aropped The S&P sank 32.36, or 34 per- Y€Ar for investors” con ifidence ) and funny
Hean cent, to 920.47, following its twoday loss 1o be reinstated.” accounting. A new federal task force
v of 3620. The:S&P last finished lower on - would investigate and prosecuie cor-
7s¥ Nov 13,1997, when it stood at 91666, AL MIRMAN rupt executives. .

- =% The Nasdaq fell '35.11, or 2.5 percent, V Finance strategist o ~ “He certainly is addressing a prob-

. . to 1,34601, having lost 67.24 over Mon- = " . lem that needs to be addressed — the

' ¢. dav and Tuesday The Nasdaq last ~While Wednesday. didn’t see a new sgrialfailmeofanyofth&secorpora-

© A closed Jower on May 19, 1997, when it accounting fiasco, there was reason 0. tions to act in a manner consistent

+ Y wasat 1,341.24. question the strength and pace of a with their obligations to shareholders

s Analysts said investors see vmually business recovery and employees. — but I vgonder

+T_, horeascn to buy stocks now and that . Blue chips, for example, were hurt by whether any of these proposals-indeed

"% they will continue.to hold off until General Motors, which slid $353 to have teeth in them,” said Gerard Trea-

i 24 earnings show decided progress and $47.61, and Ford, down $L12 at $13.99, nor, a Washington lawyer who defends

C:I:’ companies improve the accuracy of the after Banc of America downgraded the whitecollar executives.

so2i results they release. stocks to “market perform” from “buy” Federal penalties for business fraud

»Tef  “We're getting into (seoond-quarter) The investment firm’s move left are already stiff, and prosecutors have

. earnings season, and more than ever, many buyers feeling that there ate few, - not been shy about going after rogue

! investors are-looking for numbers they ' if any safe havens in the market CHARLES BENNETT/ASSOOATED PRESS  traders and boardroom big shots. lvan

: can trust” said Thomas Lydon Jr, Losses spilled across sectors. Trader Craig Rhemgmber watches the action from the Standard & Poor’s 500 Fu- Boesky and Michael Milken are re-

. president of Global Trends Investments  Philip Morris fell $152 to $45.17, Hon- _ tures pit at the Chicago Mercantile Exchange. The S&P hit a five-year low Wednes- minders of the corporate abuses of an-

. in NerVDOI‘t Beach, Calif. “The pressure S day after a third straight day of heavy selling. Confidence is so low that investors other era, and they 100 prompted loud

: s on for corporations to give as acCU [ 0<SES/SE are happy keeping funds in a money market account at 15 percent, sa Tnomas S ——

; rate numbers as Posible See LOSSES/SE Lydon Jr, president of Global Trends Investments. ¥e See PRESIDENT /8E
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t . Shares fa]l amid Denva‘ dldn’t dlsclose details of - R ~ " i / d hl

I worries firm may seeK  gay in a statement. In March,

P - 5 the Securities & Exchange Com-. BY ELIZABETH AL*EN west Military Drive.

- bankruptcy protection. mission began investigating EXPRESS NEWS BUSINESS WRITER “The previous owner had in-
~ . : — Qwest’s accounting for so-called vested quite a bit of capital in
N - swaps of long-distance network L . An Atlanta-based real estate it,” said Amy Kuehn, asset

By Dana CpvLiuca capacity with rivals such as o . group has purchased Scuth manager for Gregory ~Green-

= BLOOMBERG Glchal Crossing Litd, also the : . e g Park Mall and plans to develop field. She declined to disclose

T - target of a criminal probe. The IR flde th it further the sales price.

DENVER — Qwest Commu- swaps may have inflated reve- S . Gregory Greenfield & Associ-  Previous owner Archon

- nications International Inc. said nue. : . - N ates, a retail real estate com- Group expanded the mall and

- federal prosecutors opened a Qwest, a provider of local i pany, bought the 790,000-square- added a 120,000-square-foot Fo-
criminal investigation of the phone service over 17.6 million . . foot mall in the name of South ley’s in 1999.

. N 3 Park Partners LP, Gregory  South Park has broken ster-

eotypes of South Side business
potential in recent years. Many
national chain retailers have

Iines in 14 western states, piled
up $26.4 billion in debt, primar-
ily from acquisitions and build-

- moneylosing telephone com-
« pany, four months after regula-
tors began probing its account-

Greenfield am;ounogd Wednes-

DAVID ZALUBOV/SKI/ASSOCIATED PRESS South Park Mall is a success-

. g ) ing capacity that was never
- Qwest’s bonds and shares fel used. Chief Executive Officer Richard Notebaert, CEC of localphone service provider Qwest, is ful South Side retail property shunned South Side locations
on concern the company may Richard Notebaert, who re- trying to sell the fimm’s assets to help pay down debt and avoid a that is 94 percent occupied and in favor of wealthier North
. seek bankruptcy protection. loan default. He succeeded Joseph Nacchio, whose total 2001 com- | generally busy as it sucks up
traffic from the bustling South- See PROSPEROUS/8E

~  The US. atiorney’s office in See FEDERAL/3E pensation package, induding options, exceeded 5100 million.

Feds offer another type of flooding relief — tax deductions

the deduction, said Bankler, who is

paid, Bankler said. The federal di- est rain accumuilations.

The federal government has two  first $10,100 of the individual per-
- agencies to help flooding victims sonal loss is not deductible. saster declaration therefore can It makes no difference whether often quoted by the national finan-
who have lost property Since many of the South and provide more immediate financial  the damage occurred at the pri- cial press on tax and financial
The Federal Emergency Manage- Central Texas houses damaged in~ help. mary or secondary houses of the matters.
ment Agency is the one getting the the last 10 days do not have flood In any loss occurring without a  taxpayers, Bankler said Commer- Only insurance reimbursements
: most publicity because of the im-~  insurance, many can deduct their  federal disaster declaration, tax- cial business casualty losses also can be subtracted from the casu-
o, ) mediacy of its low interest-rate unreimbursed losses from their in-  payers can deduct the eligible can be deducted, including lost or  alty losses declared to the IRS.
- . —Joan-and cleanup/recovery assist- come taxes. : losses in the tax vear in which destroyed inventories. - FEMA assistance, ofien in the
ance. - ’ In some cases, even those with they occur. . Damage to houses, furnishings, form of low-interest loans, does not
“The other agency — believe it or flood insurance may incur enough. So far; 24 area counties have clothing and automobiles all may  reduce the amount of the loss.
not — is the Internal Revenue Ser- uncovered losses to declare a de- been declared federal disaster ar- be declared, Bankler szid. The Flood victims should pursue this
income-tax deduction. .

- eas. They are: Bexar, Atascosa, items may be bought by the tax-

T

1
]
' e vice.’ duction.
: Property damaged orlost can be = The income tax deduction sav- Bandera, Blanco, Comal, Gillespie, payer or received as gifts. FEMA's low-interest loans, in
legr HENRB [[:K deducted from income taxes if the ings can help alleviate the tax- Guadalupe, Hays, Kendall, Kerr, - Photographs and other items of  this period where interest rates al-
;;;: AN Joss amount, beyond what is reim- payers’ losses by the percentage of ~Medina, Travis, Uvalde, Brown, sentimental value cannot be listed  ready are low, are not as big of a
!, —— bursed by insurance, is more than their tax bracket, Bankler said. In ~ Caldwell, Eastland, Frio, Goliad, because there is no cost basis, help as they are when interest
o] 10 percent of a taxpayer’s ad_;usted some cases that can be nearly one- Gonzales, Karnes, La Salle, Real, Bankler_said. But taxpavers can rates are mghex:
e gross income plus $100, said San - third of the loss, sometimes higher . Taylor and Wilson. * use “reasonable estimates” of the The IRS income tax reduction
) " Antonio accountant Steven Bank- In a.presidentially declared di- = Other counties may receive the  value of the casualty losses. can be a big help in this time of
S s ler saster area, taxpayers can amend disaster-area designations, espe- | ‘When filing an amended 2001 re- loss and financial pain. =~
- For example ifa taxpwer’s ad- their previous year’s returns for cially as river and creek ﬂoodmg turn, individual taxpayers can use
Form 1040X and Form 4684 to get  dhendricks@express-news.net
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Jjusted gross mcome is 3100(}00 the additional refunds of taxes &mdy occurs dowmnstream from the heavi-




